. { .,
(00 @8 THE GLOBAL LEADE! , DAILY COMMENTARY

SOLID TRADING IN ONLINETRAD|N:G§ d

-

27 April 2018

THE BIG PICTURE

ECB remained on hold, EUR/USD drops

o ECB decided to remain on hold keeping interest rates at 0.00% yesterday and the EUR/USD dropped
approximately 100 pips in total. In the accompanying statement, the comment about keeping the interest
rates unchanged as well as the QE program until September and beyond if necessary, was repeated,
making the statement sound a bit dovish. In the following press conference Draghi’'s comment, that data
point toward a moderation of the expansion stands out. Overall should there be further lukewarm financial
data from the Eurozone we could see the EUR weakening further.

o EUR/USD dropped yesterday breaking the 1.2175 (R2) and the 1.2135 (R1) support lines (now turned to
resistances). The pair could continue to trade in a bearish market as the pair trades below the downward
trend-line incepted since the 19" of April. However please note that the pair could prove sensitive to the
financial data releases due out today. Should the bears continue to have the upper hand on the pair, we
could see it breaking the 1.2090 (S1) support level and aim for the 1.2035 (S2) support barrier. If the bulls
take the reins we could see the pair breaking the 1.2135 (R1) resistance line and aim for the 1.2175 (R2)
resistance level.

North and South Korea in historic meeting

e North and South Korean leaders joined hands in a historic meeting at the Korean demilitarised zone
earlier today. The two leaders seemed relaxed and confident with each other, sparking new positive
hopes for the Inter-Korean relationships. On the other hand, western analysts remain cautious as similar
meetings in 2007 and 2000 did not generate the expected results. Should there be further improvement
in the Inter-Korean relationships we could see uncertainty fade away in the region.

e USD/JPY traded in a sideways manner yesterday testing the 109.20 (S1) support line, largely ignoring
the BoJ interest rate decision and the Korean issue. The pair could continue to trade in a sideways
manner for today with some bearish tones as the financial data due out later today could prove to be
unfavorable for the USD side. If the pair finds fresh buying orders along its path, we could see it reaching
or even breaching the 109.76 (R1) resistance level. Should it come under selling interest we could see it
breaking the 109.20 (S1) support line and aim for the 108.57 (S2) support barrier.

In today’s other economic highlights:

o During today’s European session we get France’s Preliminary GDP growth rate for quarter 1 and CPI (EU
Norm.) rate for April, UK’s Nationwide House Price Index for April and Preliminary GDP growth rate for
quarter 1, Eurozone’s final Consumer Confidence indicator for April and Germany’s Unemployment Data
for April. In the American session we get form the US the preliminary GDP growth rate for quarter 1 and
the final University of Michigan Sentiment indicator for April. As for speakers, ECB members Mersch and
Lautenschlager as well as Bank of England Governor Mark Carney speak.
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e Support: 1.2090 (S1), 1.2035 (S2), 1.1978 (S3)
e Resistance: 1.2135 (R1), 1.2175 (R2), 1.2220 (R3)
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e Support: 109.20(S1), 108.57(S2), 107.90(S3)
e Resistance: 109.76(R1), 110.45(R2), 111.45(R3)
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High Risk Warning: Our services include products that are traded on margin and carry a risk of losing all your initial
deposit. Before deciding on trading on margin products you should consider your investment objectives, risk
tolerance and your level of experience on these products. Trading with high leverage level can either be against you
or for you. Margin products may not be suitable for everyone and you should ensure that you understand the risks
involved. You should be aware of all the risks associated in regards to products that are traded on margin and seek
independent financial advice, if necessary.

Disclaimer: The information in this document should not be considered as an investment advice or investment
recommendation but instead as educational material only. This material is just the personal opinion of the author(s)
and client’s investment objective and risks tolerance have not been considered. IronFX is not responsible for any loss
arising from any information herein contained. Redistribution of this material is strictly prohibited.

IronFX does not offer its services to residents of certain jurisdictions such as USA, Iran, Cuba, Sudan, Syria and North
Korea.
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