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THE BIG PICTURE 

 

US warns European companies with sanctions  

 US national security advisor John Bolton, stated yesterday that European companies and countries that 

continue to do business with Iran could face sanctions. Media also suggested that, the US secretary of 

state Mike Pompeo said that he remained hopeful of Washington and its allies could strike a new deal 

with Iran. For the time being China, France, Russia, Britain, Germany and Iran seem to uphold the Iran 

nuclear deal. Should there be further headlines about possible sanctions on European companies we 

could see volatility rising. 

 EUR/USD traded in a sideways manner on Friday with some bullish tones. We see the case for the pair 

to continue to trade in a sideways manner. Technically, the pair has broken the downward trend line 

incepted since the 19th of April, hence we have removed bearish bias from our view. Should the pair find 

fresh buying orders along its path we could see it breaking the 1.1978 (R1) resistance line and aim for 

the 1.2135 (R2) resistance level. Should it come under selling interest we could see it breaking the 1.1882 

(S1) support line and aim for the 1.1806 (S2) support zone.  

May says “Trust me on Brexit”  

 UK PM May stated yesterday that she could be trusted to deliver Brexit however compromises are 

necessary from all sides. On other headlines the French foreign minister stated that the June EU summit 

is the ultimate deadline to make progress on the Irish border issue. We see the case for the UK to have 

a difficult negotiation task ahead on the issue, which could overturn any progress made so far. The EU 

June summit seems to be also a deadline for the UK remaining in leadership of current EU’s Common 

Security and Defense policy missions. Should there be further negative headlines about Brexit we could 

see the pound weakening.  

 Cable traded in a sideways manner on Friday, testing the 1.3600 (R1) resistance line. We see the case 

for the pair to continue to trade in sideways manner today as the boundaries seem to be strong and the 

four hour RSI implies a rather undecided sentiment in the market. Should the bulls take the reins we could 

see the pair breaking the 1.3600 (R1) resistance line and aim for the 1.3665 (R2) resistance hurdle. 

Should the bears be in the driver’s seat we could see the pair breaking the 1.3500 (S1) support line and 

aim for the 1.3425 (S2) support barrier.  

In today’s other economic highlights: 

 In a rather slow Monday, FOMC members Loretta Mester and James Bullard speak. Please be also 

advised that the OPEC monthly report is due out and could cause some volatility in the markets.  

As for the rest of the week: 

 On Tuesday, China’s Industrial Output and Retail sales for April, Germany’s and Eurozone’s preliminary 

GDP for Q1, UK employment data for March, Germany’s ZEW economic sentiment for May and US Retail 

Sales data for April are due out. On Wednesday, Japan’s preliminary GDP for Q1 and Eurozone’s final 

CPI rate for April are to be released. On Thursday, Australia’s employment data for April could move the 

market and last but not least on Friday, Japan’s and Canada’s Inflation data for April are due out. 

 

 

 

 

 



 

 

EUR/USD  

 

 Support: 1.1882 (S1), 1.1806 (S2), 1.1715 (S3) 

 Resistance: 1.1978 (R1), 1.2135 (R2), 1.2282 (R3) 

GBP/USD 

 

 Support: 1.3500 (S1), 1.3425 (S2), 1.3330 (S3) 

 Resistance: 1.3600 (R1), 1.3665 (R2), 1.3750 (R3) 
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High Risk Warning: Our services include products that are traded on margin and carry a risk of losing all your initial 

deposit. Before deciding on trading on margin products you should consider your investment objectives, risk 

tolerance and your level of experience on these products. Trading with high leverage level can either be against you 

or for you. Margin products may not be suitable for everyone and you should ensure that you understand the risks 

involved. You should be aware of all the risks associated in regards to products that are traded on margin and seek 

independent financial advice, if necessary.  

 

Disclaimer: The information in this document should not be considered as an investment advice or investment 

recommendation but instead as educational material only. This material is just the personal opinion of the author(s) 

and client’s investment objective and risks tolerance have not been considered. IronFX is not responsible for any loss 

arising from any information herein contained. Redistribution of this material is strictly prohibited. 

IronFX does not offer its services to residents of certain jurisdictions such as USA, Iran, Cuba, Sudan, Syria and North 

Korea. 

 
 
 

http://www.ironfx.com.au/
http://www.ironfx.co.za/
http://www.ironfx.com/

